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Al'^tr.'toci p " l, ‘ > ■..*• ’ nhnt < 4 ; - . *.-*.> .*.& of *vt-»r-. ■ .*• • , .• 

ttlrvML J .»ni 'jortvu:*' to I * . T^-_ o ;•„»»*■ r Mri i t»cc: i • • .V 

vifft*!.??. of L-n> >ari nr ! , #« . o l« y** 'Ll** ,.?•*:*: T^ie n »"r- ■ . * ’.»• ►*.>»:. * *.» 1* 

au*. tii*' end r>f lV>o tto ;lt<x* >. ) i *' ir e . : .* lf v. f . . . ' * . . ir* r. , 

ti*n *oit j*r*UTjrl # rwt hm el.ncr 1 }u'. • •• -\rne.f ‘ 

figure of unero-io dur in t.no Jcr ; *r' -i f>»,rv 1_* ’ *• i./ r»wa<>l hr*:* 

frur, 5)£ to 1 UCr* T**C St t‘*J v»:t # /V*tv •.% I’. :* ::0t mr *1 :'u * *t ~ 

ntiiMrt'.C ii pooitl^n olncn l!ir f! r* M». «. nr* *’c.r # rio*V- ^s—r:r‘ tr. or*.i 
only, >otAlXo of / 50 vnrncv*f;t 'ice* nt in.r.r* ? '*hl :h :\».vc vnr*t^ 1 i*'"t V. . -Jt 
5C£ of total Inporto durlr^* t, v n ;**ri.<d unirf r-viv. iro n»* iyt* .. *r: ir.t, 

IYt» ufcat little Lnforouilorj t!*;* Miul*.try f P1r/».ir^ V- • I: •:!».!• >! t * \** # ••■ 
ballovo that our c'sapotittvi! | cat*, inn >n * .V. 5 fie 1 In v »ry .•g;-! * n>\ **■ * 

instance, tencR* that In t.»o i *•.* U y *.r J '5-5*'. -he ’’iU I.*: ‘f 1: :: ;fj, 

5 3t oT U.;orte oh £civf;mrv\-:*. *«o ^ not. tw wryrt — r.-.y '** c-'n* rib 

trao but it oouli oat h*j\nj >.cr. t,.ii tit.ic-. «mn the ;:r«tro oT uf* r 

ODunlr .-m" ctbor M..im the Mv-lfr., t/.r . ri! 



2* Th«oo jiarcenrtAgoe kIIJ iv* >-"or. In bettor ;orsi**.-ct 1 ve If C'xzi ? r~*\ 

tilth U»e fl^uros for acti^.l an jv-mr^it a*»J ;rlTvit« .:cro, in t t 

tha ywuTj under rrrvl^ , 
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1955-56 
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1956-57 
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there iiae u?an A decline 
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pocltlon cm prlvot© ocoourt *u*e the r^.31o<inf:: l.rrn rjxl eteol -rJ rnrBjf* ctures 
ft ™ 3 35% la 1952-53 to 19% In the rirt't r*lf of 1956-57 (over the vune perio 1 . 

Ga nanny *o posit ion iaprorred frx 6% to checicaXe from 50TC t? tW vOoruary 

5% to 1555 )j machinery from )?t to L?% ( Ocr-amy L2U to ; vnhlc Ins fr.n 55t* 
to 39% (Gorcary 3% to 6i)j ami ty^ae anti colour® fmc 331 to { Vamnrjy 11% 
to 2U%)s Of tbeoo cut.* the nocrt Ji.. r*rt.Afit is tlic f^.11 *.n cur phiro cf ar*ch.lnrr 7 
lc3port^ tf sittos on the one honi , lesjito the imwirv lcpnrtonco <•!* r".* ^nterlAia, 
nachlnary le lUcoly to ocntlmo Tor fnuoo yivira at the l\rgo:rt rir/i? line <’f 
PokiflUui’o ioporto (fooigraina r.?>i on othnr hand our .*>o; ;o>ltl*r 

in tfcda nfiiiiot hao become ir»cr\\. 1 jj lag ly de^ndent jn rixe- ioory eje^erta »*.<re 
Garmnuy hao made ths gain irvroeui at uur caboose ». ith a chare xtlc.: roeo fr-u 
HbC in 195^-53 to 26£ in 1955-56, thou*;/, t/mre was a fall tc y,)1 In t!^e firtrt 
half of the current tredo year \ r> 56 - 57 . 
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Uo 'iiailotlcot hovover, im w y o ns f«c*t of nn Arvwyelo Mien lo Uda uni 
1 a tho following paragraphs it io projoeeJ to *xau--Lno U*e «xt *.• cf >nrx: i 
penetration ardor fur b$n/lo. 

X r Partielff.tior. in locM industrial and 
devoloi rental activity; 

Un Sappily of plant ard rachinory; 

IXXr Supply of Industrial rw natorialn| 

17, Supply of coiuwiaar good*. 
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Participation in Local Industrial 



5o Soman flma hftVQ In th* Loot few yrwr* Joiiw^J with local annuiV.turorr 
in the following ntijor aitcrTTinao • dry loct- :w«! bi tiding 7 - 4 . d.t (.♦■illsn 
jchivVaklotan Industrial .^volo^ont Cor|oration;, tolophonc factory ^!ter«juo 
Haleko/fawt and Teleftrnph joi-urtrient); iyo.f end d, nstuffa ; V*u 4 t !;a/. r;» Vcacr.M./ 
P.I.D.C.); poidng onto (f^.n^.^l&taln a*jinaert;v Co. ); cwltctigcrx i 
Knlih Odeaolfl Ltd,),. Tborc U» also urvlnr consilo.vtinn a ,‘: I..2 C* • t>- 

pocolfbr a steel ulll at Valuer and .Mr., Aux All Incy ls rr;.- * 0 j 1,5 t. vi- 
tiating with Klocknnr Inrtuntrie & nlr. <*n, G„B,.b h. , for a br.lirr *>c/> a:ii vli **3 
dreeing ^lant ard also c era; ► Iron conversim >lnt. 

60 Dry Dock end ahlirVillilrv: yards.- . Tho eetii-ied total coat of tne Karachi 
diy-dcch onJ shipbuilding yard of which /.)cu has already been -»p*»nt 

osi Phase Qns. The i'.I.D-C- first eouflrt to interest Uni tod Kingdom 3 hi;-bolJd‘ir* 
Ifi the project*, but they and the ttt 4stry of Transport In London ^cro dubious 
afeoat t to practical aid ocunvilc value of tho echoes,, Dubaoo icrrtly, !(, C~ "tujken 
Sohn of Ibc&urg agreed to dooij^n and build tho rrrd nni dr;/ loci', .and to run them 
tor a period of ten years. by tho end of 1 Q ^6 rtwea X of the eai h b*illdlnc-yard 
(including workshops and foundries) woe cccpleto; tfri 'r 7 dock i lo eat lent ed 
dll bo flnlohed by nlA-195fl^ All the cojor items c * <>quipnant were purchased 
Id Ooksl aigr onlp although <nen tender© were invited f.^r workshop nachlnery, In 
thio coco a Ido practically all tha orders went to Germany. Tha response by 
United Klnd©« firms woo foor tnd what bids they did put In ware considered ui*> 
Campstltiv© oo regard© delivery and design. Sena work taa sub-contractod, but 
no United Kingdom firms tendered* The quay wall wont to Gamany p tha building 
kartho to PVon 00 and tho dry dock to Qaixmn (haklotan) Ltd., a Britiflh-cont rolled 
local fiiTOo 

7o Tbo only United Klngdoa participation In this project has besot 

(a) an a g r eeme nt made in 1955 betwcoo Rue ton L Horooby and the P.J., >. , 
under which tha fbnaar are to coecnAle vortical Btarirto diesel 
caginao of free 30 to 500 in tho shipyard. Progress in this 
direction has boon constantly thwarted by the Senear. :wncpGmrrt 

of the shipyard^ hut tho first ooglne io expected to be assembled 
la rfcm&bor thlo year; 

(b) a frltlah conoarti^ Overcame Dredging Co. Ltd*, hao contracted to 
clfior tbs approach channel to the shipyard which at j rco-mt ■.*« 
co Insufficient through flow of tidal water^ This w j cuss of 

tho rcaoono why United Kingdom fires and tha Wdotry of Trane port 
In London were doubtful obout the shipyard , e prceUcsbilltyo 
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f!rrn i;ul t.h#gr . v*y ‘/*!l . • t > { >***. t v^r/ fact \:y * i :#ry r.*'v 

C'».'.n VUtrliy, t 1 vm ,r< „r/*l ‘ , ...» • 1 1 f !/v*'krt fl'oe h.v** tir.ni;',. 

OMftn. r. nrUir. i'*Ouet*i , .r-- •..* - r .. . '**• f i.:« i. p i *v » w 

hay not boon flhn red by t r*« ttruvui 

1> - The <rUy nth/-r •: cir 4 .• ?• v*t y«l n v '. cl patt in by ''lormn flr'iO In ^n;.j 

UdIu atrial onten riuoj .mv, • - 

(l) P!£0-KGH Purp K^pU'urturl ng Co. .- o Joint venture be*v%sr. 'hVxLvi 
( 5l£)ond Klein Hciinralir. ^ tyxk*r p xZ^ .g. (U?%) Tor tho OAirxfacUir* of cent rlfu^n i. 
and deep -troll turtino jirr, r.* ;>tttwraly ft»*yd:Lnrt, tho venture has jrwl euc.*.oo«fjJL 
(only two ccmpotnont Itor* ars* nnv bain* Lvortol from German/} ttoug h recent iy 
tho coqpftny opf-cnre to linvw IlocI/ In trying to moM. tho whole 

of the lraligenmi9 derj/od :>r . irp aniti; 

The irrentf**' ' 'rf fc-o-» r / .£ ; *.*1 Knlik Dis mals rilor which swiLoVear 

oom;oft9nto supplied by liw Ionian ccnjury nre \BoeniT3Tn tne PvulotcuU fir*j*o 
factory at Laii&Po- This arrar^-rw nt n : • *t duplicates that of Johncon A Philiipo 
Ltd* who ha vo tbotr o-wn brnncl: fictory r>r the assembly of v«lt rhgtnr *&to an 
the Oind Industrial Trading tiricM ^ 

(3) The r»lcswro>»5fr».d.on nt *. * ^ . 0 * !:ituetrl«l TT*di»v* burnt* . Thle 

tsxo eat up to ao&w^bir *>. r , *.*.*»t . - xr, -.l-itrihutjon to-' rl:i and electricity 

actors. It hna ' nly r?;ne !:jtr . rolucti n and so far •etivity lo xnfinsd 

to Deter ooeerst^ly . 

13. Propooed ot&o- rill ;:o*. ti ling f)QOF>Vln9 drmrlna plant s 

(1) Tho Rmppo/: T 1 : \ I'll: i/ro.lec t, undor which Xruppia w> ild 

Up U0% of the c.'.pl tkl and ll-^ ?vt a r*a.-ic«J c - r tai years orcbJ re the rolee 
of managing agente and r. .''.miluuito, rue b^en t;ie 5ubject of titter c^ntrcreroy 

the i'«I,D.C* on t'« no *uud • ^ l the PI nance l>apartrtsnt <ud n .* nr. Log 
ConadLealoa 00 the other It hoe y»»t to receive financial sonct ten,. Our under- 
rAyvrtAlgj of the preoont .celt Ion ii tiiat the Plinnluj Ccoaiooion has r.lv»*r. tho 
proposal e vnry low ;n-lorVy hn th4j hnsle of Its exr>kdngt>-ooving jotont lo 1 and 
that It to unlikely to o.\tur^ in tlie foreseeable future* Mr, Dmy^ue, the 
Choi man of P.I*D.C* # hia rr/i, howt^rer, given, u; trj'log to fore*i hie trill u;on 
t he Oo v o m aent end the L-.toat •^ioorftrc<ed ro^irt. Ifl Uv.t ho hi a c^cured f -n offer 
frrx& darmony cf thrso ye»x-h crrdlt 00 SC'f of tho ,-rico (lnitlcu.’iy tdO r.lllienp 
total LT6 allllon ) sturl iiv: fmr- the iflte tho r.lll antero jrciuctt^n , o approxi- 
Entoly 6 yoaro credit eltog-rther), 

(2) Etc a better credit f^c ill ties (4 yearn on 1OC0 froa the oonraoncoaont 
of produc tion) are raderetood to iv»ve boon offered to Hr. Aair All Fancy In 
ccmtsctloo tdth aio pressed ballng-lioop and win>-drawlng plant; in ad ’.ltlcn 
to a 2C9u capital lnveotr«nt, Gone of these project© in likely to nure any » Iff- 
Bilflcnnt offcct upon ths *J . K 1 0 normal trodo with Pakistan. They are all largely 
a O3W0 for all° pnojerto and to the extent that their product a would replaco 
iffipoita (nainly ingots and billoto ) # Delgiun, Franco and Oamany lteelf would 

bo the stain euffororo. 
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(d) Tranafbraerq, Ti® pattern Uaro io ouch the coed ao for et'vur 
turfeliofl^ the ugh RvjUoh Zlectric recently obtained a kl03 fl i0u 
ordcs* for thr ns» Holton peresr atationj 

(e) ^lrt>*oIcc^rlc riant . United ECingdo® prices and doDLvnriao 
iji general arpo/.r to bo competitive although tha ooopo fbr 
booinaoo le United in vicsf of tho plant boiiQ supplied, or 

l Uc e l y to bo eupplied p ao gifts by Canado under tho Colxxcbo 'x 

Plea and tho United Static under P«O e /U aid c 

(f) Yolcsqaainiratica aplpgont , Sicaoifl and RolOfco aro tbo prin- 
cipal ooapotU *ro or U; F 0 intereoto In thio field and tholr 
cuecooo io flonorally aciarotiledgcd to bo tho result of oa loo- 
eansMp rertbor than pricoo They aro well ootobliohcd hero 
(tho tolephotta fed cry at Koripur) and hoeo aooollcnt relatione 
viih tho Pcoto rnd Tclcgraphe Dopas-tonio iorssa prwteto 

opo chaapar then Sicarao 0 or Karesd'o but that flin hao not 
C9 fbr codo an attempt to cat or tho market 0 

CsvCfthslcsSp local roprooentt-tlvco of U«Q 0 fires aro gecsrolly optlalotla 
obw& tho nsrtot for electrical oquipesato Tboy opcoh of IcngtheniiQ torem 
or\Bap banho^ reesa^ acordo in Ocseoqy and q notlocohlo tendency for Cercen 
fires to rolco pries o <mso thsy havo assured a foothold In Pakistan* There 
la o fcoli^j that tha period of Gaican ouporlorlty in thlo Hold io cadi ns and 
that Corean prleco nnt liacrcanlngly cocoa into lino trlth our otmj 

(Id) Iaftarasl eocAuotdon ogrdcSQo la Pakistan theca aro marly 

oil dlcsoln* Ccrany Id car principal competitor* partljularly 
in tho 200 to 500 h*po range of vertical eggimoo There in 
Uttlo or no cospatitlon in ln^ar horoopD^far gcjI.^oo, either 
Id tho vertical or horloontol does* wticro tka sorter 4 . Io 
dosdjntcd by the United Kingdom. Ccrcan olc^-runoirj snginoo 
In tho 200 to TOO hup. roago * \ :.i , ;vU5cipcT3y 

esztest cacriflccd otandardo in order to produce a cheap engine \ 
trtxlch la cold for 1C$ to 155$ lees then a cmzparablo British 
czt^inoo Ao In othsr fialdo* delivery da too aro no longer 
a dotersdnlns factor in the d local oil engine carfcct* 

(Hi) goilero and bLllorho u no oquipaont o Pakistan io pnsdcDinantly 
a United fflUfidim boiler carkoio Last year tho United Kinsda . 
o applied Bd 0 L»2 edJLlion tsorth of boilnro agalreit Bo o 0.1 
Eddllon cupplicd by Gemony. tho only ooc^etltion ennao tron 
Osrmsgyj gra^p D H.A.H. aged Stcdirmllesr. Oospstltdoa hoa 
Gtsa^r. aaiTSssisullisr Id vigorcaoj these tco firaa have 
In tho pact quoted at a loco to gain a foothold la tho nartsst* , 
tacs^o al r o oceurcd fcaolncoo ^ qaatlag doli^?or&co rhich 
thsg^ hsac7 eoald cot be fulfilled^ cccnra in tho tnamlcdgo that 
PcTdctcal csticatco for tho related civil w>ricn tsaro equally 

cXrcaldDtleo 
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